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which shall be held In the Treasury subject to de-
livery, upon order of the board. The engraved plates,
dies, and bed pieces executed in connection therewith
shall remain in the custody of the Secretary of the
Treasury. The board shall reimburse the Secretary
of the Treasury for any expense incurred in the prep-
aration, custody, and delivery of such stock, deben-
tures, and bonds. (July 22, 1932, c. 522, § 23, 47 Star.
739.)

§ 1444. Eligibility to membership in banks. (a)
Any organization organized under the laws of any
State and subject to inspection and regulation under
the banking or similar laws of such State shall be
eligible to become a member under this chapter if-

(1) it is organized solely for the purpose of supply-
ing credit to its members;

(2) its membership (A) is confined exclusively to
building and loan associations, savings and loan asso-
ciations, cooperative banks, and homestead associa-
tions; or (B) is confined exclusively to savings banks;
and

(3) of the institutions to which its membership is
confined which are organized within the State, its
membership includes a majority of such institutions.

(b) In all respects, but subject to such additional
rules and regulations as the board may provide, any
such organization shall be a member for the purposes
of this chapter. (July 22, 1932, c. 522, § 24, 47
Stat. 739.)

§ 1445. Succession of Federal Home Loan Banks.
Each Federal Home Loan Bank shall have succession
until dissolved by the board under this chapter or by
further act of Congress. (July 22, 1932, c. 522, § 25,
47 Stat. 740.)

§ 1446. Liquidation or reorganization; acquisition
of assets by other banks; assumption of liabilities.
Whenever the board finds that the efficient and eco-
nomical accomplishment of the purposes of this chap-
ter will be aided by such action, and in accordance
with such rules, regulations, and orders as the board
may prescribe, any Federal Home Loan Bank may be
liquidated or reorganized, and its stock paid off and
retired in whole or in part in connection therewith
after paying or making provision for the payment of
its liabilities. In the case of any such liquidation or
reorganization, any other Federal Home Loan Bank
may, with the approval of the board, acquire assets
of any such liquidated or reorganized bank and as-
sume liabilities thereof, in whole or in part. (July
22, 1932, c. 522, § 26, 47 Stat. 740.)

§ 1447. Institutions authorized to subscribe for
stock of banks. Any institution, except a nationa!
bank, trust company, or other .banking organization
organized under any law of the United States, includ-
ing the laws relating to the District of Columbia, shall
be authorized to subscribe for stock of a Federal
Home Loan Bank if otherwise eligible to make such
subscription under the terms of this chapter, any pro-
vision in any such law to the contrary notwithstand-
Ing. (July 22, 1932, c. 522, § 27, 47 Stat. 740.)

§ 1448. Effect of partial invalidity of chapter. If
any provision of this chapter, or the application
thereof to any person or circumstances, is held in-
valid, the remainder of the chapter, and the appli-
cation of such provision to other persons or
circumstances, shall not be affected thereby. (July
22, 1932, c. 522, § 28, 47 Stat. 740.)

§ 1449. Reservation of right to amend or repeal
chapter. The right to alter, amend, or repeal this
chapter is hereby expressly reserved. (July 22, 1932,
c. 522, § 30, 47 Stat. 741.)
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Section 1461. Short title. This chapter may be
cited as the " Home Owners' Loan Act of 1933."
(June 13, 1933, c. 64, § 1, 48 Stat. 128.)

§ 1462. Definitions. As used in this chapter--
(a) The term "Board " means the Federal Home

Loan Bank Board created under chapter 11 of this
title.

(b) The term "Corporation" means the Home
Owners' Loan Corporation created under section 1463
of this chapter.

(c) The term " home mortgage" means a first mort-
gage on real estate in fee simple or on a leasehold
(1) under a lease for not less than ninety-nine years
which is renewable, or (2) under a lease having a
period of not less than fifty years to run from the
date the mortgage was executed, upon which there is
located a dwelling for not more than four families,
used by the owner as a home or held by him as his
homestead, and having a value not exceeding $20,000;
and the term " first mortgage " includes such classes
of first liens as are commonly given to secure advances
on real estate under the laws of the State in which the
real estate is located, together with the credit instru-
ments, if any, secured thereby.

(d) The term "association " means a Federal Sav-
ings and Loan Association chartered by the Board as
provided in section 1464 of this chapter. (June 13,
1933, c. 64, § 2, 48 Stat. 128; June 27, 1934, c. 847,
§ 508 (a), 48 Stat. 1264.)

§ 1463. Home owners' loan corporation-(a) crea-
tion; directors. The Board is hereby authorized and
directed to create a corporation to be known as the
Home Owners' Loan Corporation, which shall be an
instrumentality of the United States, which shall have
authority to sue and to be sued in any court of com-
petent jurisdiction, Federal or State, and which shall
be under the direction of the Board and operated by
it under such bylaws, rules, and regulations as it may
prescribe for the accomplishment of the purposes and
intent of this section. The members of the Board
shall constitute the board of directors of the Corpor-
ation and shall serve as such directors without addi-
tional compensation.
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(b) Capital stock; subscription by United States;
allocation of funds by Reconstruction Finance Cor-
poration. The board shall determine the minimum
amount of capital stock of the Corporation and is
authorized to increase such capital stock from time to
time in such amounts as may he necessary, but not to
exceed in the aggregate $200,000,000. Such stock shall
be subscribed for by the Secretary of the Treasury on
behalf of the United States, and payments for such
subscriptions shall be subject to call in whole or in
part by the Board and shall be made at such time or
times as the Secretary of the Treasury deems advisa-
ble. The Corporation shall issue to the Secretary of
the Treasury receipts for payments by him for or on
account of such stock, and such receipts shall be evi-
dence of the stock ownership of the United States.
In order to enable the Secretary of the Treasury to
make such payments when called, the Reconstruction
Finance Corporation is authorized and directed to
allocate and make available to the Secretary of the
Treasury the sum of $200,000,000, or so much thereof
as may be necessary, and for such purpose the amount
of the notes, bonds, debentures, or other such obliga-
tions which the Reconstruction Finance Corporation
is authorized and empowered under section 609 of
Title 15, to have outstanding at any one time, is
hereby increased by such amounts as may be neces-
sary.

(c) Bond issue by Corporation authorized; interest
and principal guaranteed by United States; exemp-
tion from taxation. The Corporation is authorized to
issue bonds in an aggregate amount not to exceed
$3,000,000,000, which may be exchanged as herein-
after provided, or which may be sold by the Cor-
poration to obtain funds for carrying out the purposes
of this section or for the redemption of any of its out-
standing bonds called in for retirement; and the Cor-
poration is further authorized to increase its total
bond issue in an amount equal to the amount of the
bonds so called in and retired. Such bonds shall be in
such forms and denominations, shall mature within
such periods of not more than eighteen years from the
date of their issue, shall bear such rates of interest
not exceeding 4 per centum per annum, shall be sub-
ject to such terms and conditions, and shall be issued
in such manner and sold at such prices, as may be
prescribed by the Corporation, with the approval of
the Secretary of the Treasury. Such bonds shall be
fully and unconditionally guaranteed both as to inter-
est and principal by the United States, and such
guaranty shall be expressed on the face thereof, and
such bonds shall be lawful investments, and may be
accepted as security, for all fiduciary, trust, and public
funds, the investment or deposit of which shall be
under the authority or control of the United States or
any officer or officers thereof. In the event that the
Corporation shall be unable to pay upon demand, when
due, the principal of, or interest on, such bonds, the
Secretary of the Treasury shall pay to the holder the
amount thereof which is hereby authorized to be ap-
propriated out of any moneys in the Treasury not
otherwise appropriated, and thereupon to the extent
of the amount so paid the Secretary of the Treasury
shall succeed to all the rights of the holders of such
bonds. The Secretary of the Treasury, in his dis-
cretion, is authorized to purchase any bonds of the
Corporation issued under this subsection which are
guaranteed as to interest and principal, and for such
purpose the Secretary of the Treasury is authorized
to use as a public-debt transaction the proceeds from
the sale of any securities hereafter issued under sec-
tions 752, 753, and 757 of Title 31, and the purposes
for which securities may be issued under such sections
are extended to include any purchases of the Corpo-
ration's bonds hereunder. The Secretary of the Treas-
ury may, at any time, sell any of the bonds of the
Corporation acquired by him under this subsection.
All redemptions, purchases, and sales by the Secretary
of the Treasury of the bonds of the Corporation shall
be treated as public-debt transactions of the United
States. The bonds issued by the Corporation under
this subsection shall be exempt, both as to principal
and interest, from all taxation (except surtaxes, es-

tate, inheritance, and gift taxes) now or hereafter im-
posed by the United States or any District, Territory,
dependency, or possession thereof, or by any State,
county, municipality, or local taxing authority. The
Corporation, including its franchise, its capital, re-
serves and surplus, and its loans and income, shall
likewise be exempt from such taxation ; except that
any real property of the Corporation shall be subject
to taxation to the same extent, according to its value,
as other real property is taxed. No such bonds shall
be issued in excess of the assets of the Corporation,
including the assets to be obtained from the proceeds
of such bonds, but a failure to comply with this pro-
vision shall not invalidate the bonds or the guaranty
of the same. The Corporation shall have power to
purchase in the open market at any time and at any
price not to exceed par any of the bonds issued by -t.
Any such bonds so purchased may, with the approval
of the Secretary of the Treasury, be sold or resold at
any time and at any price. For a period of six months
after the date this subsection, as amended, takes effect,
the Corporation is authorized to refund any of its
bonds issued prior to such date or any bonds issued
after such date in compliance with commitments of
the Corporation outstanding on such date, upon ap-
plication of the holders thereof, by exchanging there-
for bonds of an equal face amount issued by the Cor-
poration under this subsection as amended, and bear-
ing interest at such rate as may be prescribed by the
Corporation with the approval of the Secretary of
the Treasury; but such rate shall not be less than
that first fixed after this subsection, as amended,
takes effect on bonds exchanged by the Corporation
for home mortgages. For the purpose of such re-
funding the Corporation is further authorized to in-
crease its total bond issue in an amount equal to the
amount of the bonds so refunded. Nothing in this
subsection shall be construed to prevent the Corpora-
tion from issuing bonds in compliance with commit-
ments of the Corporation on April 27, 1934.

(d) Exchange of bonds for mortgages; amortiza-
tion of mortgages; interest rates. The Corporation
is authorized, for a period of three years after June
13, 1933, (1) to acquire in exchange for bonds issued
by it, home mortgages and other obligations and liens
secured by real estate (including the interest of a
vendor under a purchase-money mortgage or contract)
recorded or filed in the proper office or executed prior
to June 13, 1933, and (2) in connection with any such
exchange, to make advances in cash to pay the taxes
and assessments on the real estate, to provide for
necessary maintenance and make necessary repairs, to
meet the incidental expenses of the transaction, and
to pay such amounts, not exceeding $50, to the holder
of the mortgage, obligation, or lien acquired as may be
the difference between the face value of the bonds ex-
changed plus accrued interest thereon and the pur-
chase price of the mortgage, obligation, or lien. The
face value of the bonds so exchanged plus accrued
interest thereon and the cash so advanced shall not
exceed in any case $14,000, or 80 per centum of the
value of the real estate as determined by an appraisal
made by the Corporation, whichever is the smaller.
In any case in which the amount of the face value of
the bonds exchanged plus accrued interest thereon and
the cash advanced is less than the amount the home
owner owes with respect to the home mortgage or
other obligation or lien so acquired by the Corporation,
the Corporation shall credit the difference between
such amounts to the home owner and shall reduce the
amount owed by the home owner to the Corporation
to that extent. Each home mortgage or other obliga-
tion or lien so acquired shall be carried as a first lien
or refinanced as a home mortgage by the Corporation
on the basis of the price paid therefor by the Corpora-
tion, and shall be amortized by means of monthly
payments sufficient to retire the interest and principal
within a period of not to exceed fifteen years ; but the
amortization payments of any home owner may be
made quarterly, semiannually, or annually, if in the
judgment of the Corporation the situation of the home
owner requires it. Interest on the unpaid balance of
the obligation of the home owner to the Corporation
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shall be at a rate not exceeding 5 per centum per
annum. The Corporation may at any time grant an
extension of time to any home owner for the payment
of any installment of principal or interest owed by
him to the Corporation if, in the judgment of the Cor-
poration, the circumstances of the home owner and
the condition of the security justify such extension.
As used in this subsection, the term "real estate"
includes only real estate held in fee simple or on a
leasehold (1) under a lease for not less than ninety-
nine years which is renewable, or (2) under a lease
having a period of not less than fifty years to run from
the date the mortgage was executed, upon which there
is located a dwelling for not more than four families
used by the owner as a home or held by him as a
homestead and having a value not exceeding $20,000.
No discrimination shall be made under this chapter
against any home mortgage by reason of the fact that
the real estate securing such mortgage is located in a
municipality, county, or taxing district which is in
default upon any of its obligations.

(e) Cash loans on unencumbered property; in-
terest. The Corporation is further authorized, for a
period of three years from June 13, 1933, to make
loans in cash subject to the same limitations and for
the same purposes for which cash advances may be
made under subsection (d) of this section, in cases
where the property is not otherwise encumbered; but
no such loan shall exceed 50 per centum of the value
of the property securing the same as determined upon
an appraisal made by the Corporation. Each such
loan shall be secured by a duly recorded home mort-
gage, and shall bear interest at the same rate and
shall be subject to the same provisions with respect
to amortization and extensions as are applicable in
the case of obligations refinanced under subsection (d)
of this section.

(f) Cash loans on mortgaged property; interest.
The corporation is further authorized, for a period of
three years from June 13, 1933, in any case in which
the holder of a home mortgage or other obligation or
lien eligible for exchange under subsection (d) of this
section does not accept the bonds of the Corporation in
exchange as provided In such subsection and in which
the Corporation finds that the home owner cannot
obtain a loan from ordinary lending agencies, to make
cash advances to such home owner in an amount not
to exceed 40 per centum of the value of the property
for the purposes specified in such subsection (d).
Each such loan shall be secured by a duly recorded
home mortgage and shall bear interest at a rate of
interest which shall be uniform throughout the United
States, but which in no event shall exceed a rate of
6 per centum per annum, and shall be subject to the
same provisions with respect to amortization and ex-
tensions as are applicable in cases of obligations re-
financed under subsection (d) of this section.

(g) Loans to redeem foreclosed property. The
Corporation is further authorized to exchange bonds
and to advance cash to redeem or recover homes lost
by the owners by foreclosure or forced sale by a trus-
tee under a deed of trust or under power of attorney,
or by voluntary surrender to the mortgagee subsequent
to January 1, 1930, subject to the limitations provided
in subsection (d) of this section.

(h) Appraisal rules. The board shall make rules
for the appraisal of the property on which loans are
made under this section so as to accomplish the pur-
poses of this chapter.

(i) Payment of loans in bonds of corporation.
Any person indebted to the corporation may make
payment to it in part or in full by delivery to it of its
bonds which shall be accepted for such purpose at
face value.

(j) Officers and employees; compensation; free
use of mails. The corporation shall have power to
select, employ, and fix the compensation of such offi-
cers, employees, attorneys, or agents as shall be neces-
sary for the performance of its duties under this chap-
ter, without regard to the provisions of other laws
applicable to the employment or compensation of of-

ficers, employees, attorneys, or agents of the United
States. No such officer, employee, attorney, or agent
shall be paid compensation at a rate in excess of the
rate provided by law in the case of the members of
the board. The corporation shall be entitled to the
free use of the United States mails for its official
business in the same manner as the executive depart-
ments of the Government, and shall determine its
necessary expenditures under this chapter, and the
manner in which they shall be incurred, allowed, and
paid, without regard to the provisions of any other
law governing the expenditure of public funds. The
corporation shall pay such proportion of the salary
and expenses of the members of the board and of its
officers and employees as the board may determine to
be equitable, and may use the facilities of Federal
Home Loan Banks, upon making reasonable compen-
sation therefor as determined by the board.

(k) Bylaws, rules, and regulations; cancellation
of bonds; liquidation of Corporation; dividends. The
Board is authorized to make such bylaws, rules, and
regulations, not inconsistent with the provisions of
this section, as may be necessary for the proper con-
duct of the affairs of the Corporation. The Corpora-
tion is further authorized and directed to retire and
cancel the bonds and stock of the Corporation as
rapidly as the resources of the Corporation will per-
mit. All payments upon principal of loans made by
the Corporation shall under regulations made by the
Corporation be applied to the retirement of the bonds
of the Corporation. Upon the retirement of such
stock, the reasonable value thereof as determined by
the Board shall be paid into the Treasury of the
United States and the receipts Issued therefor shall
be canceled. The Board shall proceed to liquidate the
Corporation when its purposes have been accom-
plished, and shall pay any surplus or accumulated
funds into the Treasury of the United States. The
Corporation may declare and pay such dividends to
the United States as may be earned and as in the
judgment of the Board it is proper for the Corpora-
tion to pay.

(1) When mortgagor must be in default. No home
mortgage or other obligation or lien shall be acquired
by the Corporation under subsection (d), and no cash
advance shall be made under subsection (f), unless
the applicant was in involuntary default on June 13,
1933, with respect to the indebtedness on his real
estate and Is unable to carry or refund his present
mortgage indebtedness: Proifided, That the foregoing
limitation shall not apply in any case in which it is
specifically shown to the satisfaction of the Corpora-
tion that a default after such date was due to unem-
ployment or to economic conditions or misfortune be-
yond the control of the applicant, or in any case in
which the home mortgage or other obligation or lien
is held by an institution which is in liquidation.

(m) Advances for rehabilitation, modernization,
etc., of homes. In all cases where the Corporation
is authorized to advance cash to provide for neces-
sary maintenance and to make necessary repairs it is
also authorized to advance cash or exchange bonds
for the rehabilitation, modernization, rebuilding, and
enlargement of the homes financed; and in all cases
where the Corporation has acquired a home mortgage
or other obligation or lien it is authorized to advance
cash or exchange bonds to provide for the mainte-
nance, repair, rehabilitation, modernization, rebuild-
ing, and enlargement of the homes financed and to take
an additional lien, mortgage, or conveyance to secure
such additional advance or to take a new home mort-
gage for the whole indebtedness; but the total amount
advanced shall in no case exceed the respective
amounts or percentages of value of the real estate
as elsewhere provided in this section. Not to exceed
$300,000,000 of the proceeds derived from the sale of
bonds of the Corporation shall be used in making cash
advances to provide for necessary maintenance and
necessary repairs and for the rehabilitation, modern-
ization, Tebuilding, and enlargement of real estate
securing the home mortgages and other obligations
and liens acquired by the Corporation under this see-
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tion. (June 13, 1933, c. 64, § 4, 48 Stat. 129; Apr. 27,
1934, c. 1.68, §§ 1(a), 2, 3, 4, 13, 48 Stat. 643, 644, 645,
647; June 27, 1934, c. 847, §§ 506 (a), (b), 508 (b), 48
Stat. 1263, 1264.)

§ 1463a. Bonds issued under original provisions;
interest and principal. The amendments made by
the Act of April 27, 1934, to subsection (c) of section
1463 of this title (except with respect to refunding)
shall not apply to any bonds prior to April 27,
1934, issued by the Home Owners' Loan Corporation
under such subsection (c) of section 1463, or to any
bonds thereafter issued in compliance with commit-
ments of the Corporation outstanding on April 27,
1934. (Apr. 27, 1,934, c. 168, § 1 (b), 48 Stat. 644.)

§ 1463b. Purchase of obligations of, or loans to,
Federal Home Loan Banks. The Home Owners' Loan
Corporation is authorized to buy bonds or debentures
of Federal Home Loan Banks upon such terms as may
be agreed upon or to loan money to Federal Home
Loan Banks upon such terms as may be agreed upon
but not to exceed $50,000,000 shall be invested or
advanced under this section. (Apr. 27, 1934, c. 168,
§ 9, 48 Stat. 646.)

§ 1464. Federal Savings and Loan Associations-
(a) Organization authorized. In order to provide
local mutual thrift institutions in which people may
invest their funds and in order to provide for the
financing of homes, the Board is authorized, under
such rules and regulations as it may prescribe, to
provide for the organization, incorporation, examina-
tion, operation, and regulation of associations to be
known as "Federal Savings and Loan Associations ,
and to issue charters therefor, giving primary consid-
eration to the best practices of local mutual thrift and
home-financing institutions in the United States.

(b) Capital; deposits; certificates of indebtedness.
Such associations shall raise their capital only in the
form of payments on such shares as are authorized in
their charter, which shares may be retired as is
therein provided. No deposits shall be accepted and
no certificates of indebtedness shall be issued except
for such borrowed money as may be authorized by
regulations of the Board.

(c) Loans; security required; investment of as-
sets. Such associations shall lend their funds only
on the security of their shares or on the security of
first liens upon homes or combination of homes and
business property within fifty miles of their home
office: Provided, That not more than $20,000 shall be
loaned on the security of a first lien upon any one
such property; except that not exceeding 15 per
centum of the assets of such association may be loaned
on other improved real estate without regard to said
$20,000 limitation, and without regard to said fifty-
mile limit, but secured by first lien thereon: And pro-
vided further, That any portion of the assets of such
associations may be invested in obligations of the
United States or the stock or bonds of a Federal
Home Loan Bank.

(d) Rules and regulations. The board shall have
full power to provide in the rules and regulations
herein authorized for the reorganization, consolida-
tion, merger, or liquidation of such associations, in-
cluding the power to appoint a conservator or a re-
ceiver to take charge of the affairs of any such asso-
ciation, and to require an equitable readjustment of
the capital structure of the same; and to release any
such association from such control and permit its
further operation.

(e) Qualifications of incorporators; selection of
localities for establishment. No charter shall be
granted except to persons of good character and re-
sponsibility, nor unless in the judgment of the Board
a necessity exists for such an institution in the com-
munity to be served, nor unless there is a reasonable
probability of its usefulness and success, nor unless
the same can be established without undue injury to
properly conducted existing local thrift and home-
financing institutions.

(f) Associations as members of Federal Home
Loan Bank. Each such association, upon its incor-
poration, shall become automatically a member of the
Federal Home Loan Bank of the district in which It
is located, or if convenience shall require and the
Board approve, shall become a member of a Federal
Home Loan Bank of an adjoining district. Such as-
sociations shall qualify for such membership in the
manner provided in chapter 11 of this title with re-
spect to other members.

(g) Subscription to preferred stock by United
States; retirement. The Secretary of the Treasury
is authorized on behalf of the United States to sub-
scribe for preferred shares in such associations which
shall be preferred as to the assets of the association
and which shall be entitled to a dividend, if earned,
after payment of expenses and provision for reason-
able reserves, to the same extent as other shareholders.
It shall be the duty of the Secretary of the Treasury
to subscribe for such preferred shares upon the re-
quest of the Board; but the subscription by him to the
shares of any one association shall not exceed $100,000,
and no such subscription shall be called for unless in
the judgment of the Board the funds are necessary
for the encouragement of local home financing in the
community to be served and for the reasonable financ-
ing of homes in such community. Payment on such
shares may be called from time to time by the asso-
ciation, subject to the approval of the Board and the
Secretary of the Treasury; but the amount paid in
by the Secretary of the Treasury shall at no time
exceed the amount paid in by all other shareholders,
and the aggregate amount of shares held by the Sec-
retary of the Treasury shall not exceed at any time
the aggregate amount of shares held by all other
shareholders. To enable the Secretary of the Treas-
ury to make such subscriptions when called there is
hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated,
the sum of $100,000,000, to be immediately available
and to remain available until expended. Each such
association shall issue receipts for such payments
by the Secretary of the Treasury In such form as may
be approved by the Board, and such receipts shall be
evidence of the interest of the United States in such
preferred shares to the extent of the amount so paid.
Each such association shall make provision for the
retirement of its preferred shares held by the Secre-
tary of the Treasury, and beginning at the expiration
of five years from the time of the investment in such'
shares, the association shall set aside one-third of the
receipts from its investing and borrowing shareholders
to be used for the purpose of such retirement. In
case of the liquidation of any such association the
shares held by the Secretary of the Treasury shall
be retired at par before any payments are made to
other shareholders.

() Exemptions from taxation. Such associa-
tions, including their franchises, capital, reserves, and
surplus, and their loans and income, shall be exempt
from all taxation now or hereafter imposed by the
United States, and all shares of such associations shall
be exempt both as to their value and the income there-
from from all taxation (except surtaxes, estate, in-
heritance, and gift taxes) now or hereafter imposed
by the United States; and no State, Territorial, county,
municipal, or local taxing authority shall impose any
tax on such associations or their franchise, capital,
reserves, surplus, loans, or income greater than that
imposed by such authority on other similar local
mutual or cooperative thrift and home financing
institutions.

(i) Conversion of member of Federal Home Loan
Bank into Federal Savings and Loan Association.
Any member of a Federal Home Loan Bank may con-
vert itself into a Federal savings and loan association
under this chapter upon a vote of 51 per centum or
more of the votes cast at a legal meeting called to
consider such action; but such conversion shall be
subject to such rules and regulations as the Board
may prescribe, and thereafter the converted associa-
tion shall be entitled to all the benefits of this section
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and shall be subject to examination and regulation to
the same extent as other associations incorporated
pursuant to this chapter.

(j) Subscription to full paid income shares by
United States. In addition to the authority to sub-
scribe for preferred shares in Federal savings and
loan associations, the Secretary of the Treasury is
authorized on behalf of the United States to subscribe
for any amount of full paid income shares in such as-
sociations, and it shall be the duty of the Secretary
of the Treasury to subscribe for such full paid income
shares upon the request of the Federal Home Loan
Bank Board. Payment on such shares may be called
from time to time by the association, subject to the
approval of said Board and the Secretary of the
Treasury, and such payments shall be made from the
funds appropriated pursuant to subsection (g) of this
section; but the amount paid in by the Secretary of
the Treasury for shares under this subsection and
such subsection (g), together shall at no time exceed
75 per centum of the total investment in the shares of
such association by the Secretary of the Treasury and
other shareholders. Each such association shall issue
receipts for such payments by the Secretary of the
Treasury in such form as may be approved by said
Board and such receipts shall be evidence of the in-
terest of the United States in such full paid income
shares to the extent of the amount so paid. No re-
quest for the repurchase of the full paid income
shares purchased by the Secretary of the Treasury
shall be made for a period of five years from the date
of such purchase, and thereafter requests by the Sec-
retary of the Treasury for the repurchase of such
shares by such associations shall be made at the dis-
cretion of the Board; but no such association shall be
requested to repurchase any such shares in any one
year in an amount in excess of 10 per centum of the
total amount invested in such shares by the Secretary
of the Treasury. Such repurchases shall be made in
accordance with the rules and regulations prescribed
by the Board for such associations.

(k) Federal savings and loan associations or Fed-
eral Home Loan Banks as fiscal agents of United
States. When designated for that purpose by the
Secretary of the Treasury, any Federal savings and
loan association or member of any Federal Home
Loan Bank may be employed as fiscal agent of the
Government under such regulations as may be pre-
scribed by said Secretary and shall perform all such
reasonable duties as fiscal agent of the Government
as may be required of it. Any Federal savings and
loan association or member of any Federal Home Loan
Bank may act as agent for any other instrumentality
of the United States when designated for that pur-
pose by such instrumentality of the United States.
(June 13, 1933, c. 64, § 5, 48 Stat. 132; Apr. 27, 1934,

c. 168, §§ 5, 6. 48 Stat. 645, 646.)

§ 1465. Encouragement of saving and home financ-
ing. To enable the Board to encourage local thrift
and local home financing and to promote, organize,
and develop the associations herein provided for or
similar associations organized under local laws, there
Is hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated,
the sum of $150,000, to be immediately available and
remain available until expended, subject to the call
of the Board, which sum, or so much thereof as may
be necessary, the Board is authorized to use in its
discretion for the accomplishment of the purposes of
this section without regard to the provisions of any
other law governing the expenditure of public funds.
For the purposes of this section the Secretary of the
Treasury is authorized and directed to allocate and
make immediately available to the Board, out of the
funds appropriated pursuant to section 1464 (g), the
sum of $500,000. Such sum shall be in addition to
the funds appropriated pursuant to this section, and
shall be subject to the call of the Board and shall
remain available until expended. (June 13, 1933,
c. 64. § 6, 48 Stat. 134; Apr. 27, 1934, c. 168, § 11,
48 Stat. 647.)

§ 1466. Territorial application. The provisions of
this chapter shall apply to the continental United
States, to the Territories of Alaska and Hawaii, and
to Puerto Rico and the Virgin Islands. (June 13, 1933,
c. 64, § 7, 48 Stat. 134.)

§ 1467. Penalties. (a) Whoever makes any state-
ment, knowing it to be false, or whoever willfully
overvalues any security, for the purpose of influencing
in any way the action of the Home Owners' Loan Cor-
poration or the Board or an association upon any
application, advance, discount, purchase, or repurchase
agreement, or loan, under this chapter, or any exten-
sion thereof by renewal deferment, or action or other-
wise, or the acceptance, release, or substitution of
security therefor, shall be punished by a fine of not
more than $5,000, or by imprisonment for not more
than two years, or both.

(b) Whoever (1) falsely makes, forges, or counter-
feits any note, debenture, bond, or other obligation
or coupon, in imitation of or purporting to be a note,
debenture, bond, or other obligation, or coupon, issued
by the Home Owners' Loan Corporation or an asso-
ciation; or (2) passes, utters, or publishes, or at-
tempts to pass, utter, or publish, any false, forged,
or counterfeited note, debenture, bond, or other obli-
gation, or coupon, purporting to have been issued by
the Home Owners' Loan Corporation or an associa-
tion, knowing the same to be false, forged, or counter-
feited; or (3) falsely alters any note, debenture, bond,
or other obligation, or coupon, issued or purporting
to have been issued by the Home Owners' Loan Cor-
poration or an association; or (4) passes, utters, or
publishes, or attempts to pass, utter, or publish, as
true, any falsely altered or spurious note, debenture,
bond, or other obligation, or coupon, issued or pur-
porting to have been issmed by the Home Owners'
Loan Corporation or an association, knowing the same
to be falsely altered or spurious, shall be punished by
a fine of not more than $10,000, or by imprisonment
for not more than five years, or both.

(c) Whoever, being connected in any capacity with
the Board or the Home Owners' Loan Corporation or
an association (1) embezzles, abstracts, purloins, or
willfully misapplies any moneys, funds, securities, or
other things of value, whether belonging to it or
pledged or otherwise intrusted to it; or (2) with in-
tent to defraud the Board or the Home Owners' Loan
Corporation or an association, or any other body poli-
tic or corporate, or any individual, or to deceive any
officer, auditor, or examiners of the Board or the
Home Owners' Loan Corporation or an association,
makes any false entry in any book, report, or state-
ment of or to the Board or the Home Owners' Loan
Corporation or an association, or, without being duly
authorized, draws any order or issues, puts forth, or
assigns any note, debenture, bond, or other obligation,
or draft, mortgage, judgment, or decree thereof, shall
be punished by a fine of not more than $10,000, or by
imprisonment for not more than five years, or both.

(d) The provisions of sections 202 to 207, inclusive,
of Title 18, insofar as applicable, are extended to apply
to contracts or agreements of the Home Owners' Loan
Corporation and an association under this chaptdr,
which, for the purposes hereof, shall be held to in-
clude advances, loans, discounts, and purchase and re-
purchase agreements; extensions and renewals thereof ;
and acceptances, releases, and substitutions of security
therefor.

(e) No person, partnership, association, or corpora-
tion shall, directly or indirectly, solicit, contract for,
charge or receive, or attempt to solicit, contract for,
charge or receive any fee, charge, or other considera-
tion from any person applying to the Corporation for
a loan, whether bond or cash except ordinary fees au-
thorized and required by the Corporation for services
actually rendered for examination and perfection of
title, appraisal, and like necessary services. Any per-
son, partnership, association, or corporation violating
the provisions of this subsection shall, upon conviction
thereof, be fined not more than $10,000, or imprisoned
not more than five years or both. (June 13, 1933, c.
64, § 8, 48 Stat. 134; Apr. 27, 1934, c. 168, § 12, 48
Stat. 647.)
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TITLE 12.-BANKS AND BANKING

§ 1468. Separability clause. If any provision of
this chapter, or the application thereof .to any person
or circumstances, is held invalid, the remainder of the
chapter, and the application of such provision to other
persons or circumstances, shall not be affected thereby.
(June 13, 1933, c. 64, § 9, 48 Stat. 135; Apr. 27, 1934,
c. 168, § 15, 48 Stat. 647.)
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Section 1701. Citation of chapter. This chapter
may be cited as the "National Housing Act." (June
27, 1934, c. 847, 48 Stat. 1246.)

TITLE I. - HOUSING RENOVATION AND
MODERNIZATION

§ 1702. Creation of Federal Housing Administra-
tion. The President is authorized to create a Federal
Housing Administration, all of the powers of which
shall be exercised by a Federal Housing Administra-
tor (hereinafter referred to as the "Administrator"),
who shall be appointed by the President, by and with
the advice and consent of the Senate, shall hold office
for a term of. four years, and shall receive compensa-
tron at the rate of $10,000 per annum. In order to
carry out the provisions of this title and titles II and
III of this chapter, the Administrator may establish
such agencies, accept and utilize such voluntary and
uncompensated services, utilize such Federal officers
and employees, and, with the consent of the State,
such State and local officers and employees, and ap-
point such other officers and employees as he may find
necessary, and may prescribe their authorities, duties,
responsibilities, and tenure and fix their compensa-
tion, without regard to the provisions of other laws
applicable to the employment or compensation of offi-
cers or employees of the United States. The Adminis-
trator may delegate any of the functions and powers
conferred upon him under this title and titles II and
III of this chapter to such officers, agents, and employ-
ees as he may designate or appoint, and may make
such expenditures (including expenditures for personal
services and rent at the seat of government and else-
where, for law books and books of reference, and for
paper, printing, and binding) as are necessary to

carry out the provisions of this title and titles II and
III of this chapter, without regard to any other pro-
visions of law governing the expenditure of public
funds. All such compensation, expenses, and allow-
ances shall be paid out of funds made available by
this chapter. (June 27, 1934, c. 847, § 1, 48 Stat.
1246.)

§ 1703. Insurance of financial institutions. The Ad-
ministrator is authorized and empowered, upon such
terms and conditions as he may prescribe, to insure
banks, trust companies, personal-finance companies,
mortgage companies, building and loan associations,
Installment lending companies, and other such finan-
cial institutions, which are approved by him as eligi-
ble for credit insurance, against losses which they may
sustain as a result of loans and advances of credit,
and purchases of obligations representing loans and
advances of credit, made by them subsequent to June
27, 1934, and prior to January 1, 1936, or such earlier
date as the President may fix by proclamation, for the
purpose of financing alterations, repairs, and improve-
ments upon real property. In no case shall the in-
surance granted by the Administrator under this sec-
tion to any such financial institution exceed 20 per
centum of the total amount of the loans, advances of
credit, and purchases made by such financial institu-
tion for such purpose; and the total liability incurred
by the Administrator for such insurance shall in no
case exceed in the aggregate $200,000,000. No insur-
ance shall be granted under this section to any such
financial institution with respect to any obligation rep-
resenting any such loan, advance of credit, or purchase
by it the face amount of which exceeds $2,000; nor
unless the obligation bears such interest, has such
maturity, and contains such other terms, conditions,
and restrictions as the Administrator shall prescribe.
(June 27, 1934, e. 847, § 2, 48 Stat. 1246.)

§ 1704. Loans to financial institutions. The Ad-
ministrator is further authorized and empowered to
make loans to institutions which are insured under
section 1703, and to enter into loan agreements with
such institutions, upon the security of obligations
which meet the requirements prescribed under section
1703. Such loans or agreements may be made for the
full face value of the obligations offered as security,
and shall be at such rates and upon such terms and
conditions as the Administrator shall determine.
(June 27, 1934, c. 847, § 3, 48 Stat. 1247.)

§ 1705. Allocation of funds. For the purposes of
carrying out the provisions of this title and titles II
and III of this chapter, the Reconstruction Finance
Corporation shall make available to the Administra-
tor such funds as he may deem necessary, and the
amount of notes, debentures, bonds, or other such ob-
ligations which the Corporation is authorized and em-
powered to have outstanding at any one time under
existing law is hereby increased by an amount suffi-
cient to provide such funds: Provided, That the Presi-
dent, in his discretion, is authorized to provide such
[sic] funds or any portion thereof by allotment to
the Administrator from any funds that are available,
or may hereafter be made available, to the President
for emergency purposes. (June 27, 1934, c. 847, § 4,
48 Stat. 1247.)

§ 1706. Annual report. The Administrator shall
make an annual report to the Congress as soon as
practicable after the 1st day of January in each year
of his activities under this title and titles II and III
of this chapter. (June 27, 1934, c. 847, § 5, 48 Stat.
1247.)

TITLE II.-MUTUAL MORTGAGE INSURANCE

§ 1707. Definitions. As used In this title-
(a) The term "mortgage" means a first mortgage

on real estate in fee simple or on a leasehold (1)
under a lease for not less than ninety-nine years which
is renewable, or (2) under a lease having a period
of not less than fifty years to run from the date the
mortgage was executed, upon which there is located
a dwelling for not more than four families which is
used in whole or in part for residential purposes.
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